
 
CASE WESTERN RESERVE UNIVERSITY 
Federal Entity Identification 
Number 1-341018992-A1 
 
Report On Federal Awards In Accordance  
With OMB Circular A-133 
 
June 30, 2003 
 
 

 



CASE WESTERN RESERVE UNIVERSITY 
 

REPORT ON FEDERAL AWARDS IN ACCORDANCE  
WITH OMB CIRCULAR A-133 

 
for the year ended June 30, 2003 

_______ 
 

TABLE OF CONTENTS 
 Pages 
PART I FINANCIAL 
 
 Report of Independent Auditors on Financial Statements and 
  Supplementary Schedule of Expenditures of Federal Awards  1 
 
 Financial Statements and Notes for the year ended June 30, 2003 2-14 
 
 Schedule of Expenditures of Federal Awards for the year ended 
  June 30, 2003 15-26 
 
 Notes to Schedule of Expenditures of Federal Awards 27-28 
   
PART II REPORTS ON COMPLIANCE AND ON THE INTERNAL 
  CONTROL STRUCTURE 

 
 Report of Independent Auditors on Compliance and on 
  Internal Control Over Financial Reporting Based on an 
  Audit of Financial Statements Performed in Accordance 
  with Government Auditing Standards  29-30 
 
 Report of Independent Auditors on Compliance with  
  Requirements Applicable to Each Major Program and 
  Internal Control Over Compliance in Accordance with  
  OMB Circular A-133 31-32  
 
PART III SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 
 Section I - Summary of Auditor's Results 33 
 

Section II - Financial Statement Findings 34  
 
 Section III Part A - Summary of Current Year Findings and Questioned Costs 35-41 
 
 Section III Part B - Summary of Current Year Findings and Questioned Costs  
  of Other Audits                                                                                                       42 
 
PART IV PRIOR YEAR FINDINGS  
 
                       Section I - Summary of Prior Year Findings 43 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
FINANCIAL 

 

 



 

 
PricewaterhouseCoopers LLP 
BP Tower, 27th Floor 
200 Public Square 
Cleveland OH 44114-2301 
Telephone (216) 875 3000 
Facsimile (216) 566 7846  

 
 
 
 

Report of Independent Auditors 
on Financial Statements and Supplementary Schedule  

of Expenditures of Federal Awards 
 
 

To the Board of Trustees,  
Case Western Reserve University: 
 
In our opinion, the accompanying consolidated balance sheet and the related consolidated statements of 
activities and cash flows present fairly, in all material respects, the financial position of Case Western Reserve 
University and its affiliated entities (the "University") at June 30, 2003, and the consolidated changes in their 
net assets and their cash flows for the year then ended, in conformity with accounting principles generally 
accepted in the United States of America.  These financial statements are the responsibility of the University's 
management; our responsibility is to express an opinion on these financial statements based on our audit.  The 
prior year summarized comparative information has been derived from the University's 2002 financial 
statements, and in our report dated September 23, 2002, we expressed an unqualified opinion on those financial 
statements.  We conducted our audit of these statements in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States, which require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements, assessing the accounting principles used and significant estimates made 
by management, and evaluating the overall financial statement presentation.   We believe that our audit 
provides a reasonable basis for our opinion. 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 6, 2003 on 
our consideration of the University's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grants.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 
 
The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional 
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements.  Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as 
a whole. 
 

 
 
October 6, 2003 
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CASE WESTERN RESERVE UNIVERSITY
Consolidated Balance Sheet
June 30, 2003
(with summarized financial information as of June 30, 2002)
(in thousands)

June 30, 2003 June 30, 2002
Assets
   Cash and temporary investments 76,936$                141,020$              
   Accounts and loans receivable, net 103,028 98,587
   Securities pledged under lending agreements 60,227 111,967
   Pledges receivable, net 55,605 79,714
   Prepaid expenses and other assets 12,575 9,409
   Intangible assets 3,445                    -                           
   Investments 1,205,380 1,253,728
   Property, plant, equipment and books, net 527,725 480,471
   Funds held in trust by others 252,706 269,939
Total assets 2,297,627$           2,444,835$           

Liabilities
   Accounts payable and accrued expenses 56,802$                67,519$                
   Deferred income and deposits 25,957 27,693
   Payable under securities lending agreements 62,162 116,419
   Annuities payable 33,824 34,732
   Refundable advances 7,069 6,906
   Minimum pension liability 15,108                  -                           
   Bonds and notes payable 290,102 313,866
   Refundable federal student loans 19,788 20,011
Total liabilities 510,812 587,146

Net Assets
   Unrestricted 1,015,274 1,067,090
   Temporarily restricted 31,574 31,995
   Permanently restricted 739,967 758,604
Total net assets 1,786,815 1,857,689

Total liabilities and net assets 2,297,627$           2,444,835$           

The accompanying notes are an integral part of the consolidated financial statements.  


